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FIGURE II-4:  FIRM CREATION AND CLOSURE RESPONSIBLE FOR MOST 
OF THE CHURN IN THE REGIONAL ECONOMY  

139,181 firms were created 
from 1989-2002 

109,589 firms closed from 
1989-2002 

11,406 firms 
relocated or 
expanded 
into region 
(1989-2002) 

6,448 firms 
moved out of 
the region 
(1989-2002) 

15,526 firms 
moved within the 
Sacramento
Valley from 
1989-2002 
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SIC Description, 8-digit level
Firms in 

1989
Firms in 

2002
% Growth in 
Firms 89-02

Offices of health practitioners, nec* (e.g. Acupuncturists, Nutritionists, 
Physical Therapists, Psychologists) 9 211 2244%
Computer graphics service 14 289 1964%
Business services, nec* (e.g. Agents and Brokers for Authors, 
Bondspersons,Notaries Public) 224 2697 1104%
Investors, nec* (e.g. Commodity Contract Trading Companies, Venture 
Capital Companies) 44 513 1066%
General farms, primarily animals (i.e. Establishments deriving at least 
50% of total sales from livestock and animal specialties, but less than 50% 
from any one type of product) 37 246 565%
Mortgage bankers and loan correspondents 59 391 563%
Custom computer programming services 29 150 417%
Motion picture and video production 28 137 389%
Computer related consulting services 119 449 277%
Mortgage brokers arranging for loans, using money of others 122 321 163%

FIGURE II-11: DIVERSIFICATION OF ENTREPRENEURIAL GROWTH
(# OF INDUSTRY SECTORS ACCOUNTING FOR 50% OF FIRMS, 

EMPLOYMENT AND REVENUES) 

Firms Employment Revenues 
1989 127 sectors 125 sectors 120 sectors 
2002 162 sectors 154 sectors 131 sectors 
% Change 89-2002 27.6% 23.2% 9.2% 
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Education Level 
(% of Population) 1990 2000 

Graduate, Professional, 
Bachelor and Associate 

Degrees
30% 33% 

Some College Experience 25% 27% 

High school diploma or less 45% 40% 



Annual Income Level 
(% of households) 1990 2000 

$75,000 or more 9% 24% 
$40,000 -
$74,999 27% 31% 

Less than 
$40,000 64% 45% 
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MINDSET From To 
Distinctiveness Emphasis on role as low-

cost location 
High-quality specializations 
in lower-cost location 

Diversity Dependency on natural 
resources and government 
services

Diverse portfolio of 
industries based on natural 
resources and human 
resources

Quality Quality natural environment Quality of natural 
environment, economic 
choices, and lifestyles 

Leadership Externally–oriented to 
diversify narrow economic 
base

Both externally- and 
internally-oriented to 
diversify base of high-
quality specializations 
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